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TO: Lawrence Garcia, Corporate Counsel
Law Department

FROM: David Whitaker, Director,
Legislative Policy Divi

DATE: March 6, 2019

RE: 2019-2020 Budget Analysis

Attached is our budget analysis regarding your department’s budget for the 2019-2020 Fiscal Year.

Please be prepared to respond to the issues/questions raised in our analysis during your scheduled
hearing on Wednesday, March 13, 2019 at 3:00 p.m. We would then appreciate a written response
to the issues/questions at your earliest convenience subsequent to your budget hearing. Please
forward a copy of your responses to the Council members and the City Clerk’s Office.

Please contact us if you have any questions regarding our budget analysis.
Thank you for your cooperation in this matter.

Attachments:

Issues and Questions

Agency Plan: Mission, Goals and Activity Summary

Budget Summary

Expenditures by Summary Category — All Funds

Revenues by Summary Category — All Funds

Expenditures by Summary Category — Fund Detail

Revenues by Summary Category — Fund Detail

Financial Detail by Department, Fund, Appropriation, & Cost Center — Expenditures
Financial Detail by Department, Fund, Appropriation, & Cost Center — Revenues
FY 2020-2023 Positions



cc.

Councilmembers

Auditor General’s Office

Tanya Stoudemire, Budget Director

James George, Agency CFO for Governmental Operation Departments
Julianne Pastula, Assistance Corporation Counsel-Law Department
Stephanie Washington, Mayor’s Office

Law Department (32)
FY 2019-20 Budget Analysis by the Legislative Policy Division

Law Department 2019-20 Budget
Issues and Questions

l.

Please briefly explain the Law Department’s new expense initiatives, new capital funding
requests, operational reform and savings proposals, and new revenue initiatives/proposals to
be implemented in FY 2020. Please provide which appropriation/cost center the new
initiative/request/proposal is impacting in FY 2020.

According to the Budget Summary, the department had 11 vacancies on January 1, 2019,
Please briefly describe the positions that are vacant and any difficulty of filling the vacancies.
Also, please briefly explain the department’s strategy to fill vacant positions.

The Mayor’s FY 2020 recommended total appropriations for the Law Department is $17.1
million a $1.1 million increase from the $16.0 million in FY 2019. The increase is mainly due
to a $1.2 million increase in professional and contractual services. There were no other
significant changes in the Law department’s budget for FY 2020 when compared to the FY
2019 budget. Please explain the $1.2 million increase in professional and contractual services
for FY 2020? How will these additional services benefit the City?

Please list the contracts which comprise the FY 2019 and FY 2020 professional and contractual
services budgets for the Law Department. Please list the services that the contracted
professional provides. Also, list the amount of the contract expected to be expended for each
contract in FY 2019 and FY 2020.

What is the current status of the bankruptcy cases/litigation?
What are the projections for litigation settlements and payments for FY 2019 and FY 2020?

What is the total number of open litigation cases against the City as of February 28, 2019 or
the latest date where data is available? What is the total amount reserved for the open litigation
cases?

The number of budgeted positions for the Law Department were unchanged for FY 2020
compared to FY 2019. There was some shifting of positions as 1 Deputy Corporation Counsel
position was deleted and 1 Executive Administrative Assistant Il position was added. Also, 1
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10.

11,

Supervising Assistant Corporation Counsel position was added and 1 Administrative Specialist
111 position was deleted. Please explain the purpose of the changes in positions for FY 2020?

What are the sources (e.g., DDOT attorney services) for the $1.8 million sales and charges for
services revenue for FY 20207 Please list the source and projected revenue for FY 2020.

On the revenue side how much in lawsuit settlements (e.g., Deutsche Bank LIBOR case
Settlement) and payouts revenue did the City benefit in FY 2019? What other prosecution
activities undertaken by the Law Department are expected to result in revenue or
reimbursements to the City in FY 2019 and FY 20207

Please provide a status report of the City’s program to litigate and collect on delinquent
property taxes associated with residential, commercial and industrial properties. Please
provide the amount collected so far under this program.

. A few years ago, a former Corporation Counsel for the City alerted the City Council that the

City of Detroit may join a class action lawsuit with other municipalities, or consider filing a
class action lawsuit on its own, against opioid manufacturers to seek compensation for the
adverse impact on municipal services, particularly those services providing public safety
(police services, EMS services, etc.), from dealing with more Detroit citizens who are severely
impacted by the use of opioid related pain killers and medications. Please provide Council an
update of this initiative, with the response being provided in a privileged and confidential
memorandum, if necessary.
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